
Previous: 7,646.2 PSEi change: -1.12%

High: 7,673.6 Best: MEG +1.28%

Low: 7,517.6 2nd best: DMC +1.18%

Close: 7,560.47 2nd worst: SM -3.52%

Val. traded (mn): 3,946.7 Worst: GLO -5.46%

Tenor Change Yield Tenor Change Yield

1 month -0.0542 3.1551 4 years -0.5674 5.1737

3 months +0.0055 3.4402 5 years +0.0401 5.6353

6 months -0.0423 3.8370 7 years -0.0100 5.8650

1 year -0.0102 4.1622 10 years -0.0250 6.2950

2 years -0.0663 4.3016 20 years -0.1429 7.2375

3 years -0.0193 4.7173

Previous Close Previous Close

PHP/USD 52.195 52.470 EUR/USD 1.1810 1.1810

Tenor Change Yield Tenor Change Yield

3 months -0.0154 1.9050 5 years -0.0719 2.8249

6 months -0.0311 2.0925 10 years -0.0662 2.9935

2 years -0.0398 2.5282 30 years -0.0531 3.1517

Foreign Exchange

OVERSEAS MARKETS

US equities rose and US Treasury yields fell after the FOMC meeting minutes showed a rather dovish outlook from the central bank. European equities

dropped amid weak economic data while Asian stocks slid on continued trade war jitters. Moreover, the US Dollar strengthened against major

currencies as Fed statements suggested that it is on track for a June rate hike.  
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market and local fixed income yields fell as US-China trade tensions continued to drag on investor sentiment. The Philippine Peso

also weakened despite PH gov't underspending for 4M18.

 Ayala Corp. (PSE ticker: AC) announced its joint venture with UPC 
Renewables, a top global energy company. AC energy, a wholly-owned unit of 
AC, will invest $30Mn for a 50% ownership in UPC Renewables' Australia 
business and committed $200Mn facility to fund project equity. AC Energy plans 
to grow its shares of overseas business to 30-40% from the 20% recorded last 
March 2018. 

 The Department of Finance (DOF) stated that the government recorded a a 
January-April 2018 budget deficit of PhP115.9Bn. The government continued to 
underspend. The expenditures increased from PhP798.4Bn last year to 
PhP1.04TN, while the tax and nontax revenues jumped 21% to PhP927.3Bn. 
The govenment is targetting PhP523.7Bn budget deficit, PhP2.85Tn total 
revenue, and PhP3.37Tn expenditure for 2018. 
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-1.12% DoD; 
Net Foreign Selling: $12.42mn 

 The local equities market fell, with volumes improving slightly however, 
tensions in the US-China trade talks and geopolitical tensions continued to drag 
sentiment. The PSEi closed lower at 7,517.60 (-1.12% DoD).   

 

 Local fixed income yields halted its advance and reversed course as 
President Trump's statement that trade talks with China were not going well 
triggered a flight to safety among investors. On average, the curve fell 8.11 bps, 
with the 10-year falling 2.5 bps to 6.295%. 

 The Philippine peso weakened despite the underspending by the government 
for 4M18, as the budget deficit only widened to Php115.9bn compared to the 
target Php167.1bn. Additional, the Philippines posted a budget suplus of 
Php46.4bn for April 2018 alone. The USD/PHP pair closed at 52.47 (+0.53%). 
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 US equities found relief following the release of the FOMC meeting minutes as 
the Fed suggested that inflation above the 2% target may not necessarily mean a 
faster pace of rate increases. The DJIA closed at 24,886.81 (+0.21% DoD), while 
the SPX ended at  2,733.29 (+0.32% DoD). 

 European equities  dropped amid US geopolitical concerns with China and North 
Korea and weaker than expected eurozone data. Moreover, news came late 
Tuesday that EU may not receive exemption from US steel and aluminum tariffs 
(-1.14% DoD). 

 Asian stocks slide following resurgence of US-China trade tension after Trump 
commented that he was not satisfied with the trade talks. Investors also weigh 
possible delays in US-North Korea summit. MSCI APxJ closed at 564.05 (-0.68% 
DoD). 

 US Treasury yields fell after the latest FOMC meeting minutes showed dovish 
statements whereby the Fed was willing to tolerate some modest inflation 
overshoot relative to its 2% target. On average, the curve declined 4.63bps, with 
the 10-year falling 6.62bps to 2.9935%. 

 The US Dollar rose following the release of the FOMC meeting minutes 
suggested that the Fed was on track for a June rate hike, further widening the 
interest rate differential of the US between other major econonies, The DXY 
ended at 94.003 (+0.42% DoD). 

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 


